
Request approval to sign Provider Participation Agreements with the California 
Department of Health Care Services to allow the continued receipt of 
supplemental reimbursement under the Medi-Cal Construction Renovation 
Reimbursement Program for three (3) facilities in the Department of Health 
Services.

SUBJECT

October 21, 2014

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

APPROVAL TO SIGN PROVIDER PARTICIPATION AGREEMENTS WITH 
THE CALIFORNIA DEPARTMENT OF HEALTH CARE SERVICES FOR THE 
MEDI-CAL CONSTRUCTION RENOVATION REIMBURSEMENT PROGRAM 

ON BEHALF OF THREE FACILITIES IN THE DEPARTMENT OF HEALTH 
SERVICES

(FIRST, SECOND AND FOURTH SUPERVISORIAL DISTRICTS)
(3 VOTES)

IT IS RECOMMENDED THAT THE BOARD:

1.  Authorize the Director of Health Services (Director), or his designee, to sign 
three (3) Provider Participation Agreements (PPA) with the California 
Department of Health Care Services (CDHCS) relating to Harbor-UCLA 
Medical Center (H-UCLA MC), LAC+USC Medical Center (LAC+USC MC) and 
Rancho Los Amigos National Rehabilitation Center (RLANRC) for the Medi-
Cal Construction Renovation Reimbursement Program (CRRP) with a term 
commencing July 1, 2013 and continuing until the PPA is terminated.  

2.  Delegate authority to the Director, or his designee, to sign amendments to 
the aforementioned PPAs for any of the following reasons: a) to add or delete 
renovation projects within any of the three (3) facilities, and b) to revise, delete 

marana
Regular Adopt Stamp

marana
Typewritten Text
 

marana
Typewritten Text
20           of     October 21, 2014



or incorporate provisions consistent with applicable federal and/or State laws 
and regulations, subject to review and approval by County Counsel.  

3.  Delegate authority to the Director, or his designee, to sign future PPAs with 
CDHS to allow any other DHS facility to receive funds under the CRRP, which 
have substantially similar terms and conditions, including any terms and 
conditions that may have been added pursuant to the delegated authority in 
the second recommendation, and to execute amendments to such agreements 
a) to add or delete renovation projects, and b) to revise, delete or incorporate 
provisions consistent with applicable federal and/or State laws and regulations, 
subject to review and approval by County Counsel, and with notification to the 
Board and the Chief Executive Office (CEO). 

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Background

The CRRP was established January 1, 1989 as part of the Medi-Cal's Selective Provider Contracting 
Program (SPCP) and provides reimbursement for certain capital projects to hospitals that were 
participants in the Medi-Cal inpatient contracting program.  The participating hospitals receive 
reimbursement for a portion of the capital project’s debt service based on the State’s Medi-Cal 
utilization rate effective in the calendar year when the debt service was paid.  The CRRP payments 
for each existing qualified DHS project started when the project was completed and a certificate of 
occupancy was issued.  

The SPCP program ended June 30, 2013, due to Medi-Cal's implementation of the Diagnosis 
Related Groups payment system.  To address the situation of participating hospitals which have 
continuing debt services requirements for qualified projects, the State sought permission from the 
Centers for Medicare and Medicaid Services (CMS) to provide supplemental CRRP reimbursement 
payments independently of the SPCP program.  On December 11, 2013, CMS granted approval for 
CRRP's continuance, effective July 1, 2013.  

Recommendation

Approval of the first recommendation will enable the Director, or his designee, to sign the PPAs, 
substantially similar to Exhibits I-III, for the affected DHS facilities.  The second recommendation 
delegates authority to the Director, or his designee, to sign amendments to the PPAs to add or delete 
renovation projects within any of the three (3) facilities or to revise or incorporate revisions in accord 
with applicable federal and/or State laws and regulations, subject to review and approval by County 
Counsel.  DHS is hopeful that the new Surgery/Emergency Department project at H-UCLA MC will 
be considered eligible and therefore added to H-UCLA MC's PPA.  The third recommendation 
delegates authority to the Director, or his designee, to sign future PPAs related to additional facilities 
with CDHCS on condition that such PPAs are substantially similar to the PPAs recommended in this 
letter.

Implementation of Strategic Plan Goals

The recommended actions support Goal 3, Integrated Services Delivery, of the County’s Strategic 
Plan.
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FISCAL IMPACT/FINANCING

There is no cost associated with the PPAs.  DHS is expected to receive CRRP revenue in the 
amount of $4,852,911 for FY 2013-14 which was recognized in DHS’ FY 2013-14 closing estimate, 
$4,444,235 for FY 2014-15 which is included in DHS’ FY 2014-15 Final Budget, and $3,776,460 for 
FY 2015-16.  Attachment A provides additional details.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

To be eligible for supplemental Medi-Cal payments under CRRP, the projects must be either new 
construction or renovation of disproportionate share hospitals, be funded through new revenue 
bonds, and meet certain filing requirements.

The CRRP provides reimbursement payments totaling $92.0 million annually statewide ($46.0 million 
by State funds and $46.0 million by Federal funds) to eighteen (18) participating hospitals.

DHS currently has three (3) facilities which are entitled to continued CRRP payment.  They are H-
UCLA MC, LAC+USC MC, and RLANRC.

To receive the CRRP supplemental payments, DHS has to have a contract with CDHCS.  DHS has 
been supplied with PPAs by CDHCS to allow continued participation in the CRRP.  The County must 
utilize CDHCS’ agreements; therefore, the County’s standard terms and conditions are not included.  
Generally, the PPAs are to remain in effect until the debt service ends.  However, loss of Medi-Cal 
certification by the hospital, loss of federal or state authority for the program, or the failure of the 
Legislature to appropriate funds will also end the Agreement.  

County Counsel has approved Exhibits I-III as to form.

CONTRACTING PROCESS

Since the County must utilize the CDHCS PPAs to continue receiving reimbursement under the 
CRRP, the County’s contracting process is not applicable.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of the recommended actions will enable DHS to continue receiving reimbursement under 
the CRRP.
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Respectfully submitted,

Mitchell H. Katz, M.D.

Director

Enclosures

Chief Executive Office
County Counsel
Executive Office, Board of Supervisors

c:
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The Honorable Board of Supervisors
10/21/2014
Page 4



ATTACHMENT A

COUNTY OF LOS ANGELES - DEPARTMENT OF HEALTH SERVICES

MEDI-CAL CONSTRUCTION RENOVATION REIMBURSEMENT PROGRAM (CRRP)

ESTIMATED REVENUE

FY 2013-14 THROUGH FY 2015-16

FY 2013-14 FY 2014-15 FY 2015-16

LAC+USC MC

Marengo Parking Structure 1,158,773$ 1,145,382$ 1,130,649$

H-UCLA MC

PCDC 628,687$ 620,584$ 0$

RLANRC

150 Bed Inpatient 2,036,211$ 2,014,176$ 1,989,648$

Parking Structure 672,164 664,093 656,163

Infrastructure/Master Site Utility A 357,075 0 0

3,065,451$ 2,678,268$ 2,645,810$

DHS TOTAL 4,852,911$ 4,444,235$ 3,776,460$

NOTES:

Projects financed through 2005 Master Refunding Project.

- Debt service for RLANRC Infrastructure/Master Site ends 6/30/14.

- Debt service H-UCLA MC Primary Care/Diagnostic Center ends 6/30/15.

- For all other projects debt service will end 6/30/16.










































































